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E.O. 11652/N/A 
TAGS: EIND, VE 

SUBJECT: SHORT SUPPLY PROBLEMS 
REF: (A) STATE 23940; (B) CARACAS 1223. 

1. ON FURTHER THINKING AND TALKING WITH TRADE SOURCES WE WISH TO 
QUALIFY OUR ANSWER (REF B) TO DEPARTMENT'S QUERY (REF A), LEST IT 
PROVE MISLEADING. AS PRACTICAL MATTER. WE ARE CONVINCED THAT EX- 
PORT CONTROLS AND EQUIVALENTS IN VENEZUELA ARE NOT MATERIALLY 
CONTRIBUTING TO SHORTAGE OF INDUSTRIAL RAW MATERIALS. CONTROL 
PROCEDURES DO EXIST, HOWEVER, AND HAVE BEEN APPLIED TO SOME 
AGRICULTURAL MATERIALS. IT IS DIFFICULT TO SAY WHETHER CONTROLS 
ARE BEING USED IN OTHER PRODUCTS, OR WHETHER INDUSTRIES THEMSELVES 
ARE RESTRAINING EXPORTS. IN ANY EVENT, VENEZUELA IS NOT IMPORTANT 
EXPORTER OF INDUSTRIAL RAW MATERIALS, OTHER THAN PETROLEUM (WHICH 
IS EXCLUDED FROM DEPARTMENT'S QUERY) AND IRON ORE, WHICH IS 
CONTINUING TO BE EXPORTED. 

2. VENEZUELA HAS LAWS REGULATING EXPORTATION OF AN ASSORTMENT 
OF PRODUCTS INCLUDING INDUSTRIAL MATERIALS. IN ADDITION, MINISTRY 
OF DEVELOPMENT, CHARGED WITH IMPLEMENTING LEGISLATION THROUGH 
LICENSING EXPORTS, HAS WIDE DISCRETIONARY POWERS OVER WHAT PRODUCTS 
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EXPORT CONTROLS EFFECT BUT THE RELATIVELY FEW BASIC INDUSTRIAL 
MATERIALS ARE ALSO SUBIECT TO BASIC LAW. RATIONALE FOR LEGISLA 
TION IS TO ASSURE DOMESTIC SUPPLY. 

3. IN AGRICULATURE FIELD, EXPORT CONTROLS HAVE BEEN INVOKED ON 
SUGAR, BUT ACCORDING TO PRODUCERS ASSOCIATION ONLY UNTIL THEY HAVE 
TIME TO ASSESS PRODUCTION AND DOMESTIC REQUIREMENTS. THIS IS 

ONLY AGRICULTURAL COMMODITY EXPORTED SIGNIFICANTLY BY VENEZUELA. 

4. IN INDUSTRIAL FIELD, NITROVEN, WHICH IS 90 PERCENT OWNED BY 
STATE PETROCHEMICAL CORPORATION INSTITUTO VENEZOLANO DE PETRO- 
QUIMICA, HAS PLED FORCE MAJEURE TO CANCEL CONTRACTS FOR EXPORT OF 
UREA AND AMMONIA. THIS WAS NOT DONE THROUGH GOVERNMENT EXPORT 
CONTROLS, BUT REPORTEDLY AS ACTION BY AUTONOMOUS CORPORATION 
(OWNED ALMOST WHOLLY BY GOVERNMENT). 

5. AS FOR OTHER INDUSTRIAL MATERIALS, WE KNOW OF NO INSTANCE OF 
IMPOSITION OF EXPORT CONTROLS OR OF DENIAL OF LICENSES. OF COURSE, 

IT IS POSSIBLE THAT PRODUCERS ARE NOT APPLYING FOR EXPORT LICENSES 
BECAUSE THEY BELIEVE THEY WOULD BE REFUSED. CONCRETE REINFORCING 
RODS ARE NOT BEING SHIPPED, FOR EXAMPLE, BUT SUCH 

SHIPMENTS HAVE BEEN MINOR AND SPORADIC, AND WE SEE LITTLE 
MOTIVATION FOR VENEZUELAN PRODUCERS TO EXPORT WHEN INCREASING 
LOCAL DEMAND CANNOT BE SATISFIED. 
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